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OPERATING ENVIRONMENT 

GENERAL ECONOMIC ENVIRONMENT AND PERFORMANCE OF FINANCIAL 
MARKETS 

International economy 

In 2014 the global economy grew at the same speed as in the previous year and the growth rate is 
expected to stand at 3.3%. Signs of acceleration in the economic cycle were reported in the second 
half of the year, especially thanks to advanced economies. 

Economic growth in the USA is likely to stand at 2.4% (2.2% in the previous year) with an increase 
that exceeded the expectations. The development of economic activity was mostly driven by an upturn 
in consumption. The steady decline in the unemployment level enabled the Federal Reserve to end its 
quantitative easing bond-buying programme. In Japan, the economic cycle was adversely affected by 
a drop in investments, only partly offset by a partial recovery of consumption. The different actions 
taken by the Bank of Japan and the Government had a limited impact on economic growth and 
Japan's GDP is expected register a moderate increase of 0.1%, down compared to the previous year 
(+1.6%). 

In the Eurozone the forecasts by the European Central Bank show a 0.8% growth rate for 2014, an 
increase compared to the previous year (-0.4%) although the indicators highlight an economic cycle 
that is still weak. Diverging growth rates in the world’s main economies continue; whereas GDP picked 
up again in Germany (+1.5% vs. 0.2% in 2013), France should confirm the small growth rate reported 
in the previous year (+0.4%), In Italy, the cyclical phase remains weak despite signs of improvement 
compared to the previous year, and GDP is expected to fall by 0.4% (compared to the 1 .9% drop in 
2013). 

To sustain economic recovery and add momentum to bank credit, the European Central Bank (ECB) 
has further reduced the reference rate down to 0.05% and started a number of programmes for the 
purchase of securities issued by banks and covered bonds. 

Global inflation has declined almost everywhere, suffering from the fall in commodity prices and 
remaining, in general, targeted by central banks. In advanced economies, the growth rate of consumer 
prices should register an average increase of 1 .4% compared to the previous year, whilst in emerging 
economies the rate is expected to be 5.4%. The moderate trend in consumer prices in the major world 
economies has considerably sharpened the difference between the monetary policies of different 
areas. In the USA the expansionary policy by the Federal Reserve came to an end whilst the 
monetary stimulus is still expanding in Japan and the Eurozone. The policies implemented by 
emerging economies differed, with Poland and China both cutting their reference rates whilst Brazil 
started raising interest rates during the year, causing its reference rate to increase from 10.5% to the 
current 12.25%. 
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Financial Markets 

In 2014, improved job market conditions and growth prospects in USA enabled the Federal Reserve to 
end its Quantitative Easing programme, whilst maintaining reference rates in the 0-0.25% range. The 
yield curve remained positive with its upward slope, though less marked compared to the previous 
year. 

In Europe, the ECB continued its monetary easing policy by cutting the rate on its refinancing 
operations by 10 bps twice, down to 0.05%. The Eonia and 3-month Euribor rates hit an all-time-low. 
Compared to the end of 2013, the rate curve has flattened, with the 3-month Euribor estimated at 
0.08% at the year-end (from 0.29%) and the 10-year swap rate at 0.8% (from 2.15%). The short-term 
forward rates that are implied in the current curve show stability expectations compared to the spot 
rates (+4 bps at the end of 2015). 



Euro interest rates 
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Exchange rates 

2014 was a year characterised by the general depreciation of the Euro. Against the US Dollar, the 
European single currency opened the year at 1 .366 reaching a maximum quotation of 1 .39 in May, 
and then closed at 1.21 (-11%). The European currency suffered from both the general strengthening 
of the US Dollar, sustained by the expected increase in the US rates, and from the easing of the 
monetary policy of the European Central Bank. The Euro dropped vs. the British Pound (-6%) and the 
Swiss Franc (-2%), whilst it reported a moderate increase against the Japanese yen (1%). 

EURAJSD exchange rates 




CORPORATE OBJECTIVES AND STRATEGIES 



The Fiat Chrysler Finance Europe S.A. and its subsidiaries (“the Group”) act as the main treasury and 
financing vehicle of the Fiat Chrysler Group companies outside Italy. The Group finances its activity 
through bond issuance under the Global Medium Term Notes (GMTN), credit lines with leading 
international banks and intercompany loans. 

In relation to the management of financial risks (liquidity, currency and interest rate), the Group follows 
the guidelines established by the relevant internal policies. 

For liquidity management in particular, the primary investment objective is the protection and ready 
convertibility to cash of capital invested, maintaining an adequate level of portfolio diversification. 

In keeping with these general requirements, during the year the Group's surplus liquidity was placed in 
short-term deposits high yield remunerated current account and Liquidity Funds with major financial 
institutions. With regard to exposure to currency risk, the Group's exposure arises mainly due to the 
geographical diversity of the Group's activities and Fiat Chrysler Group companies to which cash 
management and other treasury services are provided. The Group seeks to minimize this exposure 
mainly by the use of forward foreign exchange contracts and currency swaps. 

The Group manages interest rate risk substantially through matching the interest rate periods of 
financial assets and liabilities, thereby minimizing the risk arising from changes in the relevant rates. 

MAIN RISKS AND UNCERTAINTIES TO WHICH THE FIAT CHRYSLER 
GROUP IS EXPOSED 



The Group provides cash management and treasury services to Fiat Chrysler Automobiles N.V. 
Group subsidiaries and is one of the main treasury affiliates of the Group operating on the 
international financial market. Its primary goal is to ensure that funds are available to support the 
operations of Fiat Chrysler Automobiles N.V. Group subsidiaries, that liquidity, cash flows and the 
exposure to financial risks are properly managed. As a consequence, earnings and financial position 
may be impacted by various macroeconomic factors - including increases or decreases in gross 
domestic product, the level of consumer and business confidence, changes in interest rates on 
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consumer and business credit, the energy prices, the cost of commodities or other raw 
materials and the rate of unemployment - within the various countries in which it operates. 

These potential developments could adversely affect the businesses and operations of the Fiat 
Chrysler Automobiles N.V. Group. In general, the sector in which the Fiat Chrysler Automobiles N.V. 
Group operates have historically been subject to highly cyclical demand and tend to reflect the overall 
performance of the economy, in certain cases even amplifying the effects of economic trends. Given 
the difficulty in predicting the magnitude and duration of economic cycles, there can be no assurances 
as to future trends in the demand for or supply of products sold by the Fiat Chrysler Automobiles N.V. 
Group in any of the markets in which it operates (For more details refer to Note 23). 

HUMAN RESOURCES 

To meet its objectives, the Group employs highly-qualified personnel and during 2014 it continued its 
training activities, which are considered essential to the provision of qualified professional services. 

At December 31, 2014, the Group had 17 employees. 

CORPORATE GOVERNANCE STATEMENT 

Direction and coordination activities consist in the definition and updating of Fiat Chrysler Group-wide 
models for the system of internal control, corporate governance and organizational structure, the 
dissemination of a Code of Conduct, which is adopted throughout the Fiat Chrysler Group, and the 
establishment of general policies for the management of human and financial resources. Fiat Chrysler 
Group coordination also includes centralized management of corporate, administrative, tax and 
internal audit services through specialized companies. 

Consistent with the above, the Group, which retains full management and operating autonomy, 
adopted a Code of Conduct that sets out the principles of professional conduct adhered to by the 
Group and Fiat Chrysler Group. The Group, together with its shareholders, has also established and 
maintains a model of corporate governance and intimal control through its organizational and reporting 
structure, a Compliance Program, which is continually revised to reflect legislative changes, and a 
system of internal procedures. 

INTERNAL CONTROL SYSTEM 

The various corporate departments, with the support of Fiat Chrysler Group's internal Audit, acted to 
ensure compliance with best management practices and the adequacy of the organizational structure 
and internal procedures. The Compliance Officer and the Compliance Program Supervisory Body at 
Group level (the institutional roles with responsibility for control) perform their activities in close 
collaboration with the management, keeping them constantly apprised of the outcome of audits 
conducted and any need for improvement. Overall, the internal Control System operated alongside 
core business processes to enhance operating activities and manage the related risks, supporting 
management in the pursuit of its corporate objectives, in accordance with law and internal policies and 
procedures. 

CODE OF CONDUCT 

Fiat Chrysler Finance Europe S.A. and its subsidiaries formally adopted the Fiat Chrysler Group's new 
Code of Conduct, which reinforces the principles of sustainability, making express reference to 
compliance with the United Nations’ Universal Declaration of Human Rights, the principal Conventions 
of the international Labor Organization (I.L.O.), the OECD Guidelines for Multinational Enterprises, 
and the United States Foreign Corrupt Practices Act (FCPA). Greater attention has been dedicated to 
issues relating to health and safety in the workplace and protection of the environment, with an 
emphasis on preventive risk assessment together with definition of the specific responsibilities of 
employees. The main issues addressed in the Code are set out in specific guidelines. The Code can 
be publicly consulted on the internet web site of Fiat Chrysler Automobiles N.V. . 
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TRANSACTIONS WITH FIAT CHRYSLER GROUP COMPANIES AND 
RELATED PARTIES 

In keeping with the by-laws, the Group acts as the treasury and financing vehicle of the Fiat Chrysler 
Group companies outside Italy. 

Information on related-party transactions is contained in a separate note to the financial statements. 

At December 31 , 2014, the Group did not held, either directly or through third parties, its own shares 
or shares in its parent company, or buy and/or sell such shares during the year. 

OPERATING PERFORMANCE AND FINANCIAL REVIEW 

On October 12th, 2014, the merger of Fiat S.p.A. with and into Fiat Chrysler Automobiles N.V. 
(formerly Fiat Investments N.V.) became effective. Pursuant to the Merger, Chrysler Automobiles N.V., 
under universal succession, has succeeded to and assumed by operation of law all of the obligations, 
rights, interests and liabilities of Fiat Spa including all of the obligations, rights, interests and liabilities 
of Fiat Spa under the guarantees fully granted by Fiat Spa. 

Subsequently to the above transaction Fiat Finance and Trade Ltd. (“FFT”) changed its corporate 
name from “Fiat Finance and Trade Ltd.” to “Fiat Chrysler Finance Europe” by resolution of the 
extraordinary general meeting of the shareholders held on October 29th 2014. 

The Group provides treasury services to local Fiat Chrysler Group companies, as explained in more 
detail in the notes to the financial statements. 

These companies operate autonomously in their local market, equipped with an adequate 
organizational structure, and conduct their treasury activities in adherence with Fiat Chrysler Group's 
risk management policies. 

During all the year 2014 the Group has been active on the financial market in order to finance its 
activity or refinance positions coming to maturity. 

Net cash flow related to capital market transactions was positive for approximately EUR 400 million. 
The issuance of three new bonds by Fiat Chrysler Finance Europe S.A. for a total amount of EUR 
(equivalent) 2.6 billion was partially offset by the repayment of EUR 2.15 billion maturity. 

The Group’s liquidity over the year has been mainly invested in short term bank deposits with a wide 
number of reputable financial institutions. 

The Group closed 2014 with net profit of € 3.7 million. 

SUBSEQUENT EVENTS AND OUTLOOK 

There have been no events subsequent to the balance sheet date which require adjustment of or 
disclosure in the annual accounts, or Notes. 
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Legal and Financial Information 
DIRECTORS’ RESPONSIBILITY STATEMENT 

We confirm to the best of our knowledge: 

1. the annual Consolidated Financial Statements of Fiat Chrysler Finance Europe S.A. 
presented in this Annual Report and established in conformity with measurement and 
recognition criteria of the IFRS give a true and fair view of the assets, liabilities, financial 
position and profit of Fiat Chrysler Finance Europe S.A. and his subsidiaries at 31 December 
2014; and 

2. the Consolidated Management report includes a fair review of the development and 
performance of the business and position of Fiat Chrysler Finance Europe S.A. at 31 
December 2014 and a description of the principal risks and uncertainties they face. 



' " " 'of Directors 




Leonardo Cecchetti 
Chairman of the Board 



February 26 th , 2015 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

for the year ended 31 December 2014 



(figures in €) 


Notes 


2014 


2013 


Revenue from services 


1 


903,487 


936,077 


Personnel costs 


3 


(1,460,518) 


(1,490,135) 


Other operating costs 


4 


(3,343,441) 


(2,866,069) 


Amortisation and depreciation 


5 


(206,510) 


(220,045) 


Financial income 


6 


940,352,000 


765,586,012 


Financial expense 


7 


(893,288,971) 


(838,588,923) 


Net gain on derivatives financial instruments 


8 


(35,899,463) 


78,977,384 


PROFIT BEFORE TAXES 




7,056,584 


2,334,301 


Income taxes 


9 


(3,326,315) 


(987,542) 


PROFIT FOR THE YEAR, ATTRIBUTABLE TO EQUITY 
HOLDERS OF THE PARENT 




3,730,269 


1,346,759 



OTHER COMPREHENSIVE INCOME TO BE 
RECLASSIFIED TO PROFIT OR LOSS IN 
SUBSEQUENT PERIODS 



Translation reserve 




21,003,018 


(8,403,060) 


Cash flow hedges (net of tax) 

Income recognized in the cash flow hedge reserve 
(net effect) 

Transfer from cash flow hedge reserve (net effect) 


10 


3,491,553 

(7,596,001) 

11,087,554 


554,544 

13,647,177 

(13,092,634) 


TOTAL OTHER COMPREHENSIVE INCOME/(LOSS), 
NET OF TAX 




24,494,571 


(7,848,516) 


TOTAL COMPREHENSIVE INCOME/(LOSS), NET OF 
TAX, ATTRIBUTABLE TO EQUITY HOLDERS OF THE 




28,224,840 


(6,501,757) 



PARENT 



The accompanying notes form an integral part of the financial statements 
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CONSOLIDATED STATEMENT OF FINANCIAL 
POSITION 

as at 31 December 2014 



(figures in €) 

ASSETS 


Notes 


2014 


2013 


NON-CURRENT ASSETS 


Non-current loans 


11 


574,833,996 


536,866,296 


Tangible assets 


12 


82,463 


142,545 


Intangible assets 


13 


379,599 


476,965 


Deferred tax assets 


9 


6,135,462 


7,341,406 


Total non-current assets 




581,431,520 


544,827,212 


CURRENT ASSETS 


Current loans 


14 


10,199,792,727 


9,998,303,306 


Derivative financial instruments 


15 


161,824,153 


204,612,474 


Prepayments 




23,317,002 


36,986,960 


Current tax receivable 




1 ,437,052 


885,014 


Cash and cash equivalents 


16 


4,548,985,889 


3,709,866,377 


Total current assets 




14.935.356.823 


13.950.654.131 


TOTAL ASSETS 
EQUITY AND LIABILITIES 




15,516,788,343 


14,495,481,343 


EQUITY 


Share capital 




251 ,494,000 


251,494,000 


Legal reserve 




13,438,000 


13,380,000 


Reserves 




41 ,824,009 


13,657,167 


Total Equity 


17 


306,756,009 


278,531,167 


NON-CURRENT LIABILITIES 


Non-current borrowings 


18 


10.343.161.679 


9.564.737.450 


Total non-current liabilities 




10.343.161.679 


9.564.737.450 


CURRENT LIABILITIES 


Current borrowings 


19 


4,699,711,180 


4,597,668,885 


Derivative financial instruments 


20 


164,703,181 


52,516,703 


Trade and other payables 




2,162,671 


1,457,216 


Current Tax Payable 


21 


293,623 


569,922 


Total current liabilities 




4,866,870,655 


4,652,212,726 


TOTAL EQUITY AND LIABILITIES 




15,516,788,343 


14,495,481,343 



The accompanying notes form an integral part of the financial statements 
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CONSOLIDATED STATEMENT OF CASH FLOWS 

for the year ended 31 December 2014 



2014 

Operating activities 

Profit before tax 7,056,584 



Adjustments to reconcile profit before tax to net cash flows: 



Valuation gain on financial assets and financial liabilities at fair value 
through profit or loss 

Valuation loss on financial assets and financial liabilities at fair value 
through profit or loss 
Finance income 
Finance expense 

Depreciation and amortisation of tangible and intangible 
Working capital adjustments: 

Decrease/ (increase) in prepayments 
Decrease/ (increase) in other receivebles 
(Decrease)/ increase in trade and other payables 
Income tax paid 



(507,753,655) 

487,938,282 

(945,322,927) 

953,974,734 

206,510 

(13,669,960) 

705,456 

(3,837,680) 



Net cash flow generated by/(used in) operating activities 



(20 ,702,656) 



Investing activities 
Loans granted 
Interest received 

Purchase of equipment and other tangible/intangible assets 

Net cash flow generated by/(used in) investing activities 

Financing activities 

Proceeds from Bonds issued 
Repayments of Bonds issued 
Proceeds from other borrowings 
Repayments of other borrowings 



(117,398,168) 

945,322,927 

9,501 

827,934,260 



2,557,245,296 
(2,150,000,000) 
583,064,21 1 

990,309,507 



Interest paid 



(929,009,395) 



Net cash flow generated by/(used in) financing activities 



61,300,112 



Effect of exchange rate adjustments on cash and bank 
balances 

Net increase in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 



(29,412,204) 

868,531,716 

3,709,866,377 



Cash and cash equivalents at the end of the year 



4,548,985,889 



The accompanying notes form an integral part of the financial statements 



2013 

2,334,301 

(227 ,198, 586) 

240, 757, 131 

(849,064,325) 
829,531 ,306 
220,045 

(16,279,337) 

(3,679,422) 

(1,481,707) 

(24 ,860,594) 

(1, 980,594,212) 
842,463,529 
306,675 

(1,137,824,008) 

2,865,170, 819 
(1 ,000,000,000) 
135,859,220 

2,001,030,039 

(818,174,715) 

1,182,855,324 

18,811,260 

20,170,722 

3,670,884,395 

3,709,866,377 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
for the year ended 31 December 2014 
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NOTES TO THE CONSOLIDATED FINANCIAL 
STATEMENTS 



CORPORATE INFORMATION 

Fiat Chrysler Finance Europe S.A. ("FCFE", the “Company”), was incorporated in 1997 under the laws 
of Luxembourg for an unlimited number of years. FCFE shares are held for 60.003% by Fiat Chrysler 
Finance S.p.A., and for 39.997% by Fiat Chrysler Automobiles N.V. which is also the ultimate parent 
company of the ultimate group (Fiat Chrysler Group). On December 15, 2011 in order to concentrate 
in one single entity the participations of the treasury companies operating in North America, the 
Company bought from Fiat Chrysler Finance S.p.A. and Fiat Chrysler Automobiles N.V. their 
participations in Fiat Chrysler Finance North America Inc. and from Fiat Chrysler Finance S.p.A. the 
participation in Fiat Chrysler Finance Canada Ltd. and became a parent company ("the Group"). 

The Group acts as the main treasury and financing vehicle of the Fiat Chrysler Group companies 
outside Italy. 

The Group's parent company, Fiat Chrysler Finance Europe S.A. has its registered office at 24, 
Boulevard Royal, Luxembourg. The Company has two branches in the UK (London) and Spain 
(Madrid) and it operates as well through its branches in the UK (London) and Spain (Madrid). 

The consolidated financial statements as at December 31, 2014 were authorized for issue in 
accordance with a resolution of the Board of Directors on February 26, 2015. Under Luxembourg law 
the financial statements are approved by the Shareholders at the annual general meeting. 

SIGNIFICANT ACCOUNTING POLICIES 

Statement of compliance 

The consolidated financial statements of the Group are prepared in accordance with International 
Financial Reporting Standards (IFRS), as issued by the International Accounting Standards Board 
(IASB) and with their interpretation by the Standing Interpretations Committee (SIC) and International 
Financial Reporting Interpretation Committee (IFRIC), and endorsed by the European Union (“EU”). 
The management report and corporate governance statement are prepared pursuant to Luxembourg 
legal and regulatory requirements added to these financial statements. 

Basis of preparation 

The consolidated financial statements have been prepared on a historical cost basis, except for 
derivative financial instruments that have been measured at fair value. The carrying values of 
recognized assets and liabilities that are hedged items in fair value hedges, that would otherwise be 
carried at amortized cost, are adjusted to record changes in the fair values attributable to the risk that 
is being hedged in effective hedge relationship. 

The Group's accounting years starts on January 1 and ends on December 31 . 

The Consolidated Financial Statements are presented in Euros (“EUR”). Figures in the notes are 
presented in thousands of Euros. 

Basis of consolidation 

The consolidated financial statements comprise the financial statements of the Group and its 
subsidiaries as at December 31, 2014. Control is achieved when the Group is exposed, or has rights, 
to variable returns from its involvement with the investee and has the ability to affect those returns 
through its power over the investee. Specifically, the Group controls an investee if, and only if, the 
Group has: 

Power over the investee (i.e., existing rights that give it the current ability to direct the relevant 
activities of the investee) 

Exposure, or rights, to variable returns from its involvement with the investee 
- The ability to use its power over the investee to affect its returns 
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NOTES TO THE CONSOLIDATED FINANCIAL 
STATEMENTS 

Generally, there is a presumption that a majority of voting rights result in control. 

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases 
when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a 
subsidiary acquired or disposed of during the year are included in the consolidated financial 
statements from the date the Group gains control until the date the Group ceases to control the 
subsidiary. Subsidiaries are fully consolidated. 

When necessary, adjustments are made to the financial statements of subsidiaries to bring their 
accounting policies into line with the Group’s accounting policies. All intra-group transactions and 
balances are fully eliminated. 

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an 
equity transaction. If the Group loses control over a subsidiary, it derecognises the related assets 
liabilities, and other components of equity while any resultant gain or loss is recognised in profit or 
loss. Any investment retained is recognised at fair value. 

On December 15, 201 1 in order to concentrate the participations of the treasury companies operating 
in North America in one single entity the Company bought from Fiat Chrysler Finance S.p.A. and Fiat 
Chrysler Automobiles N.V. their participations in Fiat Chrysler Finance North America Inc. and from 
Fiat Chrysler Finance S.p.A. the participation in Fiat Chrysler Finance Canada Ltd.. Hence, this 
transaction qualified for a business combination under common control using the pooling of interests 
method, where no goodwill / badwill were recognized. Moreover no significant differences were 
identified between the net asset value at the date of acquisition and the acquisition price, so that this 
transaction did not impact the reserves of the Group. 

Foreign currency translation 

Group companies 

The Group’s consolidated financial statements are presented in EUR which is also the parent 
company’s functional currency. Fiat Chrysler Finance North America Inc functional currency is US 
dollars (“USD”), and Canadian dollars (“CAD”) for Fiat Chrysler Finance Canada Ltd.. On consolidation 
the assets and liabilities of these two foreign subsidiaries are translated into EUR at the rate of 
exchange prevailing at the reporting date and their income statements are translated at average rate 
during the year. The exchange differences arising on translation for consolidation are recognized in 
other comprehensive income. On disposal of a foreign operation, the component of other 
comprehensive income relating to that particular foreign operation is recognized in profit or loss. 

Transactions and balances 

Transactions in foreign currencies are initially recorded by the Group’s entities at their respective 
functional currency exchange rate prevailing on the transaction date. Monetary assets and liabilities 
denominated in foreign currency at the reporting date are translated at the exchange rate prevailing on 
that date. 

Currency translation differences arising on the settlement of monetary items or on translation of such 
items at rates which differ from those used for initial recognition during the year or in a previous period 
are recognized in profit or loss. 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated 
using the spot exchange rates as at the date of recognition. 

Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity. 
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NOTES TO THE CONSOLIDATED FINANCIAL 
STATEMENTS 



Financial assets 

Initial recognition and measurement 

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or 
loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as 
derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial 
assets are recognised initially at fair value, plus in the case of financial assets not recorded at fair 
value through profit or loss, transaction costs that are attributable to the acquisition of the financial 
asset. 



Purchases or sales of financial assets that require delivery of assets within a time frame established 
by regulation or convention in the market place (regular way trades) are recognised on the trade date, 
i.e., the date that the Group commits to purchase or sell the asset. 

Subsequent measurement 

For purposes of subsequent measurement financial assets are classified in four categories: 

Financial assets at fair value through profit or loss 
Loans and receivables 
Held-to-maturity investments 
Available-for-sale financial investments 

The following categories of financial asset are defined in IAS 39 is relevant in the Group’s financial 
statements. 

Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss include financial assets held for trading and 
financial assets designated upon initial recognition at fair value through profit or loss. Financial assets 
are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the 
near term. Derivatives are also classified as held for trading unless they are designated as effective 
hedging instruments as defined by IAS 39. The Group has not designated any financial assets at fair 
value through profit or loss. 

This category generally applies to derivatives not designated as effective hedge instruments. For more 
information on derivative financial assets, refer to note 16. 

Loans and receivables 

This category is the most relevant to the Group. Loans and receivables are non-derivative financial 
assets with fixed or determinable payments that are not quoted in an active market. After initial 
measurement, such financial assets are subsequently measured at amortised cost using the effective 
interest rate (EIR) method, less impairment. Amortised cost is calculated by taking into account any 
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR 
amortisation is included in finance income in the statement of profit or loss. Should the losses arise 
from impairment, they would be recognised in the statement of profit or loss in finance costs for loans 
and in cost of sales or other operating expenses for receivables. 

This category generally applies to loans. For more information on loans, refer to note 1 1 . 
Derecognition 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial 
assets) is primarily derecognised (i.e. removed from the group’s consolidated statement of financial 
position) when: 

- The rights to receive cash flows from the asset have expired, or 

The Group has transferred its rights to receive cash flows from the asset or has assumed an 
obligation to pay the received cash flows in full without material delay to a third party under a 
‘pass-through’ arrangement; and either (a) the Group has transferred substantially all the risks 
and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all 
the risks and rewards of the asset, but has transferred control of the asset. 
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When the Group has transferred its rights to receive cash flows from an asset or has entered into a 
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of 
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the 
asset, nor transferred control of the asset, the Group continues to recognise the transferred asset to 
the extent of the Group’s continuing involvement. In that case, the Group also recognises an 
associated liability. The transferred asset and the associated liability are measured on a basis that 
reflects the rights and obligations that the Group has retained. 

Impairment of financial assets 

The Group assesses, at each reporting date, whether there is objective evidence that a financial asset 
or a group of financial assets is impaired. An impairment exists if one or more events that has 
occurred since the initial recognition of the asset (an incurred ‘loss event’), has an impact on the 
estimated future cash flows of the financial asset or the group of financial assets that can be reliably 
estimated. Evidence of impairment may include indications that the debtors or a group of debtors is 
experiencing significant financial difficulty, default or delinquency in interest or principal payments, the 
probability that they will enter bankruptcy or other financial reorganisation and observable data 
indicating that there is a measurable decrease in the estimated future cash flows, such as changes in 
arrears or economic conditions that correlate with defaults. 

Impairment of financial assets carried at amortised cost 

For financial assets carried at amortised cost, the Group first assesses whether impairment exists 
individually for financial assets that are individually significant, or collectively for financial assets that 
are not individually significant. If the Group determines that no objective evidence of impairment exists 
for an individually assessed financial asset, whether significant or not, it includes the asset in a group 
of financial assets with similar credit risk characteristics and collectively assesses them for impairment. 

Assets that are individually assessed for impairment and for which an impairment loss is, or continues 
to be, recognised are not included in a collective assessment of impairment. 

The amount of any impairment loss identified is measured as the difference between the asset’s 
carrying amount and the present value of estimated future cash flows (excluding future expected credit 
losses that have not yet been incurred). The present value of the estimated future cash flows is 
discounted at the financial asset’s original effective interest rate. 

The carrying amount of the asset is reduced through the use of an allowance account and the loss is 
recognised in statement of profit or loss. Interest income (recorded as finance income in the statement 
of profit or loss) continues to be accrued on the reduced carrying amount and is accrued using the rate 
of interest used to discount the future cash flows for the purpose of measuring the impairment loss. 

Loans together with the associated allowance are written off when there is no realistic prospect of 
future recovery and all collateral has been realised or has been transferred to the Group. If, in a 
subsequent year, the amount of the estimated impairment loss increases or decreases because of an 
event occurring after the impairment was recognised, the previously recognised impairment loss is 
increased or reduced by adjusting the allowance account. If a write-off is later recovered, the recovery 
is credited to finance costs in the statement of profit or loss. 

Financial liabilities 

Initial recognition and measurement 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit 
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an 
effective hedge, as appropriate. 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and 
payables, net of directly attributable transaction costs. 

The Group’s financial liabilities include trade and other payables, loans and borrowings including bank 
overdrafts, and derivative financial instruments. 
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Subsequent measurement 

The measurement of financial liabilities depends on their classification, as described below: 

Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and 
financial liabilities designated upon initial recognition as at fair value through profit or loss. 

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing 
in the near term. This category also includes derivative financial instruments entered into by the Group 
that are not designated as hedging instruments in hedge relationships as defined by IAS 39. 

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss. 

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated 
at the initial date of recognition, and only if the criteria in IAS 39 are satisfied. The Group has not 
designated any financial liability as at fair value through profit or loss. 

This category generally applies to derivatives not designated as effective hedge instruments. For more 
information on derivative financial liabilities, refer to note 23. 

Loans and borrowings 

This is the category most relevant to the Group. After initial recognition, interest-bearing loans and 
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are 
recognised in profit or loss when the liabilities are derecognised as well as through the EIR 
amortisation process. 

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or 
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the 
statement of profit or loss. 

This category generally applies to borrowings. For more information on borrowings, refer to notes 18 
and 19. 

Derecognition 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or 
expires. When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially modified, such an 
exchange or modification is treated as the derecognition of the original liability and the recognition of a 
new liability. The difference in the respective carrying amounts is recognised in the statement of profit 
or loss. 

Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated 
statement of financial position if there is a currently enforceable legal right to offset the recognised 
amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities 
simultaneously. 



Derivative financial instruments and hedge accounting 
Initial recognition and subsequent measurement 

The Group uses derivative financial instruments, such as forward currency contracts, interest rate 
swaps and cross currency swaps, to hedge its foreign currency risks and interest rate risks. Such 
derivative financial instruments are initially recognised at fair value on the date on which a derivative 
contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as 
financial assets when the fair value is positive and as financial liabilities when the fair value is 
negative. 
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Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or 
loss, except for the effective portion of cash flow hedges, which is recognised in other comprehensive 
income and later reclassified to profit or loss when the hedge item affects profit or loss. 

For the purpose of hedge accounting, hedges are classified as: 

Fair value hedges when hedging the exposure to changes in the fair value of a recognised 
asset or liability or an unrecognised firm commitment 

Cash flow hedges when hedging the exposure to variability in cash flows that is either 
attributable to a particular risk associated with a recognised asset or liability or a highly 
probable forecast transaction or the foreign currency risk in an unrecognised firm commitment 

At the inception of a hedge relationship, the Group formally designates and documents the hedge 
relationship to which the Group wishes to apply hedge accounting and the risk management objective 
and strategy for undertaking the hedge. The documentation includes identification of the hedging 
instrument, the hedged item or transaction, the nature of the risk being hedged and how the entity will 
assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure to 
changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are 
expected to be highly effective in achieving offsetting changes in fair value or cash flows and are 
assessed on an ongoing basis to determine that they actually have been highly effective throughout 
the financial reporting periods for which they were designated. 

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below: 

Fair value hedges 

The change in the fair value of a hedging derivative is recognised in the statement of profit or loss as 
finance costs. The change in the fair value of the hedged item attributable to the risk hedged is 
recorded as part of the carrying value of the hedged item and is also recognised in the statement of 
profit or loss as finance costs. For fair value hedges relating to items carried at amortised cost, any 
adjustment to carrying value is amortised through profit or loss over the remaining term of the hedge 
using the EIR method. EIR amortisation may begin as soon as an adjustment exists and no later than 
when the hedged item ceases to be adjusted for changes in its fair value attributable to the risk being 
hedged. If the hedged item is derecognised, the unamortised fair value is recognised immediately in 
profit or loss. 

Cash flow hedges 

The effective portion of the gain or loss on the hedging instrument is recognised in other 
comprehensive income in the cash flow hedge reserve, while any ineffective portion is recognised 
immediately in the statement of profit or loss as other operating expenses. 

The Group uses forward currency contracts as hedges of its exposure to foreign currency risk in 
forecast transactions and firm commitments. The ineffective portion relating to foreign currency 
contracts is recognised in finance costs. 

Amounts recognised as other comprehensive income are transferred to profit or loss when the hedged 
transaction affects profit or loss, such as when the hedged financial income or financial expense is 
recognised. 



If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover 
(as part of the hedging strategy), or if its designation as a hedge is revoked, or when the hedge no 
longer meets the criteria for hedge accounting, any cumulative gain or loss previously recognised in 
other comprehensive income remains separately in equity until the forecast transaction occurs or the 
foreign currency firm commitment is met. 
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Cash and cash equivalents 

Cash and cash equivalents are highly liquid investments that are readily convertible to known amounts 
of cash, and which are subject to an insignificant risk of change in value due to interest rate, quoted 
price, or penalty on withdrawal. Amounts on deposit, available upon demand, or negotiated to provide 
for daily liquidity without penalty, are classified as cash and cash equivalent. Time deposits, current 
accounts and money market accounts that meet the above criteria are reported at par value on the 
statement of financial position, which also represents their fair value. 

Other current assets and liabilities 

Other current assets and other liabilities consist of accrued or deferred income or expense. 

Tangible assets 

Tangible assets include furniture, office machines and equipment. 

They are initially recognized at purchase cost, inclusive of any expenses directly related to their 
purchase or installation, and are not subsequently revalued but are carried net of any accumulated 
depreciation and impairment losses, if any. 

Tangible assets are depreciated on a straight-line basis over their estimated useful lives at the 
following rates: 



Annual depreciation rate 



Fixtures and furnishings 


33,3% 


Other Tangible fixed assets 


33,3% 


Electronic equipment 


33,3% 



The residual values, useful lives and methods of depreciation of tangible assets are reviewed at each 
financial year end and adjusted prospectively, if appropriate. 

Tangible assets are derecognized when the assets are sold or if future economic benefits from their 
use are no longer expected. Any gain or loss arising on derecognition of the asset is included in the 
income statement when the asset is derecognized. 

Intangible assets 

Intangible assets are identifiable, non-monetary assets without physical substance that are held for 
use for periods of more than one year. These include software developed in-house or acquired from 
third parties. 

Software development expenses are recognized as intangible assets subject to verification that 
completion of the related projects is technically feasible and that they can generate future economic 
benefits. 

Upon completion and placement in service, applications are amortized on a straight-line basis over 
their useful life, which is estimated at five years. If the recoverable value of these assets is less than 
their carrying amount, the difference is recognized in profit or loss. 

Intangible assets are derecognized when they are sold or if future economic benefits from their use 
are no longer expected. 

Financial income and expense 

Financial income and expense are recognized in profit and loss according to the matching principle. 
Specifically, interest is recognized on a time-proportion basis which takes into account the effective 
yield. 

Income taxes 
Current income tax 

Current income tax assets and liabilities for the current period are measured at the amount expected 
to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute 
the amount are those that are enacted or substantively enacted, at the reporting date in the countries 
where the Group operates and generates taxable income. 
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Current income tax relating to items recognised directly in equity is recognised in equity and not in the 
statement of profit or loss. Management periodically evaluates positions taken in the tax returns with 
respect to situations in which applicable tax regulations are subject to interpretation and establishes 
provisions where appropriate. 

Deferred tax 

Deferred tax is provided using the liability method on temporary differences between the tax bases of 
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date. 

Deferred tax liabilities are recognised for all taxable temporary differences, except: 

When the deferred tax liability arises from the initial recognition of goodwill or an asset or 
liability in a transaction that is not a business combination and, at the time of the transaction, 
affects neither the accounting profit nor taxable profit or loss; 

In respect of taxable temporary differences associated with investments in subsidiaries, 
associates and interests in joint ventures, when the timing of the reversal of the temporary 
differences can be controlled and it is probable that the temporary differences will not reverse 
in the foreseeable future. 

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of 
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that it 
is probable that taxable profit will be available against which the deductible temporary differences, and 
the carry forward of unused tax credits and unused tax losses can be utilised, except: 

When the deferred tax asset relating to the deductible temporary difference arises from the 
initial recognition of an asset or liability in a transaction that is not a business combination and, 
at the time of the transaction, affects neither the accounting profit nor taxable profit or loss; 

In respect of deductible temporary differences associated with investments in subsidiaries, 
associates and interests in joint ventures, deferred tax assets are recognised only to the 
extent that it is probable that the temporary differences will reverse in the foreseeable future 
and taxable profit will be available against which the temporary differences can be utilized. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of 
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each 
reporting date and are recognised to the extent that it has become probable that future taxable profits 
will allow the deferred tax asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year 
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been 
enacted or substantively enacted at the reporting date. 

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. 
Deferred tax items are recognised in correlation to the underlying transaction either in other 
comprehensive income or directly in equity. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off 
current tax assets against current income tax liabilities and the deferred taxes relate to the same 
taxable entity and the same taxation authority. 

Fair value measurement 

The Group measures financial instruments such as derivatives at fair value at each balance sheet 
date. Fair value related disclosures for financial instruments that are measured at fair value or where 
fair values are disclosed, are summarised in the following notes: 

Disclosures for valuation methods, significant estimates and assumptions Section 
“Significant accounting judgments, estimates and assumptions” 

Quantitative disclosures of fair value measurement hierarchy Note 23 

Financial instruments (including those carried at amortised cost) Note 23 
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Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is 
based on the presumption that the transaction to sell the asset or transfer the liability takes place 
either: 

In the principal market for the asset or liability 
Or 

In the absence of a principal market, in the most advantageous market for the asset or liability 
The principal or the most advantageous market must be accessible by the Group. 

The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liability, assuming that market participants act in their economic 
best interest. 

A fair value measurement of a non-financial asset takes into account a market participant's ability to 
generate economic benefits by using the asset in its highest and best use or by selling it to another 
market participant that would use the asset in its highest and best use. 

The Group uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximising the use of relevant observable inputs 
and minimising the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are 
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is 
significant to the fair value measurement as a whole: 

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities 
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair 
value measurement is directly or indirectly observable 

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair 
value measurement is unobservable 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the 
Group determines whether transfers have occurred between levels in the hierarchy by re-assessing 
categorisation (based on the lowest level input that is significant to the fair value measurement as a 
whole) at the end of each reporting period. 

Changes in accounting policies and disclosures 
New and amended standards and interpretations 

The Group applied for the first time certain standards and amendments, which are effective for annual 
periods beginning on or after 1 January 2014. 

The nature and the impact of each new standard and amendment is described below: 

IFRS 10 Consolidated Financial Statements, IAS 27 Separate Financial Statements: IFRS 10 
replaces the portion of IAS 27 Consolidated and Separate Financial Statements that addresses the 
accounting for consolidated financial statements. It also addresses the issues raised in SIC-12 
Consolidation — Special Purpose Entities. IFRS 10 establishes a single control model that applies to 
all entities including special purpose entities. The changes introduced by IFRS 10 requires 
management to exercise significant judgment to determine which entities are controlled and therefore 
are required to be consolidated by a parent, compared with the requirements that were in IAS 27. The 
adoption of the standards had no impact on the financial position and performance of the Group. 

IFRS 12 Disclosures of Interests in Other Entities: IFRS 12 includes all of the disclosures that were 
previously in IAS 27 related to consolidated financial statements, as well as all of the disclosures that 
were previously included in IAS 31 and IAS 28. These disclosures relate to an entity’s interests in 
subsidiaries, joint arrangements, associates and structured entities. The standard affects disclosures 
only and has no impact on the financial position and performance of the Group. 
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Amendments to IAS 32 - Offsetting Financial Assets and Financial Liabilities: These 
amendments clarify the meaning of “currently has a legally enforceable right to set-off and the criteria 
for non-simultaneous settlement mechanisms of clearing houses to qualify for offsetting. These 
amendments have no material impact to the Group. 

Amendments to IAS 39 - Novation of Derivatives and Continuation of Hedge accounting: These 
amendments provide relief from discontinuing hedge accounting when novation of a derivative 
designated as a hedging instrument meets certain criteria. These amendments have no material 
impact to the Group. 

IFRIC 21 Levies - IFRIC 21 is an interpretation of IAS 37 Provisions, Contingent Liabilities and 
Contingent Assets. IAS 37 sets out criteria for the recognition of a liability, one of which is the 
requirement for the entity to have a present obligation as a result of a past event (known as an 
obligating event). The Interpretation clarifies that the obligating event that gives rise to a liability to pay 
a levy is the activity described in the relevant legislation that triggers the payment of the levy. This 
interpretation has no material impact to the Group. 



Significant accounting judgments, estimates and assumptions 

The preparation of the Group’s consolidated financial statements requires management to make 
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, 
assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. 
Uncertainty about these assumptions and estimates could result in outcomes that require a material 
adjustment to the carrying amount of assets or liabilities affected in future periods. 

The key assumptions concerning the future and other key sources of estimation uncertainty at the 
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of 
assets and liabilities within the next financial year, are described below. The Group based its 
assumptions and estimates on parameters available when the consolidated financial statements were 
prepared. Existing circumstances and assumptions about future developments, however, may change 
due to market changes or circumstances arising beyond the control of the Group. Such changes are 
reflected in the assumptions when they occur. 

On June 11, 2014 the European Commission announced the opening of an investigation against the 
Grand Duchy of Luxembourg into a tax ruling issued by the Luxemburg Tax Authorities in 2012 
regarding the calculation of the taxable basis of the financing activities carried out by Fiat Chrysler 
Finance Europe S.A. for the benefit of the FCA Group’s European operations, on the ground that such 
ruling could yield a tax treatment for company’s income in alleged violation of EU state aid rules. 

While there can be no assurance as to the outcome of this investigation that it is still on progress, Fiat 
Chrysler Finance Europe S.A.is confident of the legitimacy of the relevant tax ruling. 

Taxes 

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, 
and the amount and timing of future taxable income. Given the wide range of international business 
relationships and the long-term nature and complexity of existing contractual agreements, differences 
arising between the actual results and the assumptions made, or future changes to such assumptions, 
could necessitate future adjustments to tax income and expense already recorded. The Group 
establishes provisions, based on reasonable estimates, for possible consequences of audits by the tax 
authorities of the respective countries in which it operates. The amount of such provisions is based on 
various factors, such as experience of previous tax audits and differing interpretations of tax 
regulations by the taxable entity and the responsible tax authority. 
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Such differences in interpretation may arise for a wide variety of issues depending on the conditions 
prevailing in the respective domicile of the Group companies. 

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable 
profit will be available against which the losses can be utilised. Significant management judgement is 
required to determine the amount of deferred tax assets that can be recognised, based upon the likely 
timing and the level of future taxable profits together with future tax planning strategies. 

Further details on taxes are disclosed in Note 9 

Fair value measurement of financial instruments 

When the fair values of financial assets and financial liabilities recorded in the statement of financial 
position cannot be measured based on quoted prices in active markets, their fair value is measured 
using valuation techniques including the DCF model. The inputs to these models are taken from 
observable markets where possible, but where this is not feasible, a degree of judgement is required 
in establishing fair values. 

Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in 
assumptions about these factors could affect the reported fair value of financial instruments. 

See Note 23 for further details 



Standards adopted by the EU but not yet effective 

Standards issued but not yet effective up to the date of issuance of the Group's financial statements 
are listed below. This listing includes relevant standards and interpretations not yet effective which are 
expected to have an impact on the Group's financial position, performance and disclosure, as the 
Group intends to adopt those standards when they become effective and/or adopted by EU. 

IFRS 9 Financial Instruments 

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments which reflects all 
phases of the financial instruments project and replaces IAS 39 Financial Instruments: Recognition 
and Measurement and all previous versions of IFRS 9. The standard introduces new requirements for 
classification and measurement, impairment, and hedge accounting. IFRS 9 is effective for annual 
periods beginning on or after 1 January 2018, with early application permitted. Retrospective 
application is required, but comparative information is not compulsory. Early application of previous 
versions of IFRS 9 (2009, 2010 and 2013) is permitted if the date of initial application is before 1 
February 2015. The adoption of IFRS 9 will have an effect on the classification and measurement of 
the Group’s financial assets, but no impact on the classification and measurement of the Group’s 
financial liabilities. This standard has not yet been endorsed by the EU. 
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1 . Segment information 

Up until January 1, 2014, the primary segmental reporting analysis was organized into business units 
based on its geographical position. The two geographical markets were Europe and America. 

As from January 1, 2014, the operations of the Group are managed as part of the management 
structure of the ultimate Fiat Chrysler Group such that there is not a dedicated management structure 
for the Group. No dedicated management reporting information is presented for the Group to a chief 
decision maker; only the annual consolidated financial statements are presented to the Board of 
Directors in analysing the performance of the Group. 

Information about reportable segments 



(€ thousand) 


2014 


2013 


Revenues from services rendered to Group companies 


903 


936 


Total revenues 


903 


936 



Revenues from services relate to financial consultancy services to Fiat Chrysler Group companies. 
No single customer accounted for 10% or more of total revenue in 2014 or 2013. 



Geographic information 

The following tables show the distribution of revenue from services and non-current assets allocated 
based on the market's activities. The parent company activities are based in Europe, and its 
subsidiaries operate in American markets. 



CONSOLIDATED STATEMENT OF PROFIT OR 
LOSS 


EUROPE 


AMERICA 


Total 


Revenue from services 


241 


662 


903 


(€ thousand) 






2014 


NON CURRENT ASSETS 


EUROPE 


AMERICA 


Total 


Non-current loans 


245,372 


329,462 


574,834 


Tanqible assets 


33 


49 


82 


Intangible assets 


373 


1 


374 


The following tables show the segment information as disclosed as of December 31, 2013. 




(€ thousand) 






2013 


CONSOLIDATED STATEMENT OF PROFIT OR 
LOSS 


EUROPE 


AMERICA 


Total 




281 


655 


936 




iSip f T I 


(614) 


(1,490) 






(965) 


(2.866) 








(220) 




i iM 


35,665 


765,586 




H 


(135,395) 


(849,946) 


Net gain on derivatives financial instruments 


(10,104) 


100,438 


90,334 


■j:Mdbi=ld:l.l 1 UU i 


2.573 


(239) 


2.334 


(€ thousand) 






2013 




EUROPE 


AMERICA 


Total 


Non-current loans 


245,372 


291 ,494 


536,866 


Tangible assets 


89 


54 


143 






2 


477 


Deferred tax assets 


3,664 


3,677 


7,341 


TOTAL NON CURRENT ASSETS 


249,600 


295,227 


544,827 
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2. Group information 



Fully-controlled Subsidiaries 
As at December 2014 and 2013 


% of share % voting Registered 

capital shares office 


FIAT CHRYSLER FINANCE 
CANADA LTD. 


Calgary 

100.00% 100.00% 

(Canada) 


FIAT CHRYSLER FINANCE 
NORTH AMERICA INC. 


Wilmington 

100.00% 100.00% 

(USA) 



3. Personnel expenses 



(€ thousand) 


2014 


2013 


Salary 


(1,176) 


(1,181) 


Social Security Contributions 


(279) 


(226) 


Other employee benefits 


(5) 


(83) 


Total 


(1,460) 


(1,490) 



4. Other operating costs 






(€ thousand) 


2014 


2013 


Information expenses 


(854) 


(654) 


Building-related costs 


(449) 


(424) 


Professional services and consultancy 


(835) 


(473) 


Fees paid to independent auditors 


(116) 


(105) 


Other personnel costs 


(232) 


(133) 


Other management costs 


(161) 


(152) 


Indirect Taxes & Other taxes 


(696) 


(925) 


Total 






5. Depreciation and amortization on tangible and intangible assets 




(€ thousand) 


2014 


2013 


Depreciation on Tangible Assets 


(77) 


(97) 


Amortization of Intanqible Assets 


(130) 


(123) 


TOTAL 


(207) 


(220) 
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6. Financial income 

2014 2013 



(€ thousand) 



Financial Income from Fiat Chrysler Group companies: 

Interest income from current accounts 
Interest and other income on loans 


736,789 

113,951 


711,395 

40,761 


Total Financial Income from Fiat Chrysler Group 


850,740 


752,156 


Company 






Financial Income from third parties: 






Interest income from current accounts 


2,562 


2,180 


Interest income on bank deposits 


3,300 


4,584 


Other financial income : 






Commission on guarantees and credit lines 


83 


65 


Net gain on financial assets and liabilities designated at 


83,667 




fair value through profit or loss 






Total Financial Income from third parties 


89,612 


6,829 


Foreign exchange gain 


- 


6,601 


Total financial income 


940,352 


765,586 



Financial income relates essentially to the activity, in both euros and other currencies, carried out by 
the Company for the management of funding for the Group as well as the activity to hedge exposure 
to adverse movements in interest rates, foreign exchange rates, cross currency swap and other 
underlyings. 



7. Financial expenses 

2014 2013 



(€ thousand) 



Financial expense to Fiat Chrysler Group 
companies: 

Interest expense on current accounts 


(8,989) 


(7,331) 


Interest and other expense on loans 


(13,936) 


(13,170) 


Other financial expense : 

Commission on guarantees and credit lines 


(3,886) 


(3,340) 


Total financial expense to Fiat Chrysler Group 
companies 


(26,811) 


(23,841) 


Financial expense to third parties: 






Interest expense on current accounts 


(134) 


(86) 


Interest and other expense on borrowings 

Other financial expense : 


(793,155) 


(708,218) 


Commission on guarantees and credit lines 


(48,224) 


(41,987) 


Net loss on financial assets and liabilities 
designated at fair value through profit or loss 




(64,457) 


Total financial expense to third parties 


(841,513) 


(814,748) 


Foreign exchange loss 


(24,965) 




Total financial expense 


(893,289) 


(838,589) 



Financial expenses relates to interest on Bonds issued under GMTN, commission on credit line and 
intercompany activity. 
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8. Net gain on derivatives financial instrument 

(€ thousand) 


2014 


2013 


Gain/(Losses) on back to back derivatives 
Gain/(Losses) on hedging derivatives 


(49,131) 

13,231 


14,437 

64,541 




(35,900) 


78,977 



Gains/(Losses) on trading derivatives includes realized and unrealized gains and losses, primarily 
currency hedges (e.g., outrights and forex swaps), as well as limited derivatives activity on other 
underlying, entered into between Fiat Chrysler Group counterparties, on one side, and international 
banking institutions, on the other. Gains/(Losses) on hedging derivatives includes realized and 
unrealized gains and losses, on interest rate and currency hedges (e.g., interest rate swaps, cross 
currency swap) on Group fixed rate loans versus third parties. 



9. Income taxes 



Consolidated statement of profit or loss 


2014 


2013 


(€ thousand) 

Current income tax: 
Current income tax charge 


(2,943) 


(1,287) 


Deferred tax: 

Previous year adjustment 




14 


Relating to origination and reversal of 
temporary differences 


(383) 


285 


Income tax expense reported in the 
statement of profit or loss 


( 3,326) 


(988) 


Consolidated statement of OCI 


2014 


2013 


(€ thousand) 

Deferred tax related to items recognised 
in OCI during in the year: 

Net (gain)/loss on revaluation of CFH 


(1,336) 


(856) 


Deferred tax charged on OCI (Note 10) 


(1,336) 


(856) 



Reconciliation of tax expense and the accounting profit multiplied by Luxembourg's tax rate for 
2013 and 2014: 





2014 


2013 


(€ thousand) 

Accounting profit before income tax 


7,057 


2,334 


At Luxembourg statutory income 
tax rate of 29.22% (2013: 29.22%) 


(2,062) 


(682) 


Effect of higher tax rates in the United States 


(1,264) 


(306) 


At the effective income tax rate of 47% (2013: 
42%) 


(3,326) 


(988) 
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Consolidated statement Consolidated Statement of 

of financial position profit or loss 



Deferred tax 


2014 


2013 


2014 


2013 


(€ thousand) 

Accelerated depreciation 
for tax purposes 


(17) 


(18) 


3 


(2) 


Revaluation of cash flow 
hedges 

Losses available for offsetting 
against futuretaxable income 


4,806 

1,346 


5,675 

1,684 


(386) 


301 


Deferred tax 


6,135 


7,341 


(383) 


299 



Net deferred tax assets/(liabilities) 


2014 


2013 


(€ thousand) 

Reflected in the statement of financial 






position as follows: 
Deferred tax assets 


6,152 


7,359 


Deferred tax liabilities 


(17) 


(18) 


Deferred tax assets, net 


6,135 


7,341 



Reconciliation of deferred tax assets, net 


2014 


2013 


(€ thousand) 

As of 1 January 


7,341 


8,073 


Tax income/(expense) during the period 
recognised in profit or loss 


(383) 


299 


Tax income/(expense) during the period 
recognised in OCI 


(1,336) 


(856) 


Foreign exchange on deferred tax asset/ 
liabilities 


513 


(175) 


As at 31 December 


6,135 


7,341 
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10. Deferred tax on Other Comprehensive Income 

In 2014, tax effect on Other Comprehensive Income is related to income recognized in the cash flow 
hedge reserve and transfer from cash flow hedge reserve amounted to € 2.1 million and (€ 3.4) 
million respectively, and contain the movement on cash flow hedge reserve for Fiat Chrysler Finance 
Europe and its subsidiaries. 



(€ thousand) 


2014 


2013 


Income recognized in the cash flow hedge resen/e (gross effect) 


(9,705) 


19,803 


Income recognized in the cash flow hedge reserve (tax effect) 


2,109 


(6,156) 


Total income recognized in cash flow hedge reserve (net effect) 


(7,596) 


13,647 


Transfer from cash flow hedge reserve (gross effect) 


14,533 


(18,392) 


Transfer from cash flow hedge resen/e (Tax effect) 


(3,445) 


5,300 


Total Transfer from cash flow hedge reserve (tax effect) 


11,088 


(13,093) 


Change on Cash flow hedge reserve at December 31, 2014: 


3,492 


555 



11. Non-current loans 

(€ thousand) 


2014 


2013 


Non-Current loans: 


Loans 


574,834 


536,866 


Total 


574,834 


536,866 


The non-current loan is owed by affiliated companies with maturity between 1 and 5 years. 




12. TANGIBLE ASSETS 


(€ thousand) 


2014 


2013 


Gross carrying amount 


571 


544 


Accumulated depreciation 


(489) 


(401) 


Net carrying amount 


82 


143 


(€ thousand) 


2013 


2013 


Carrying amount at the beginning of the year 


152 


208 


Additions during the year 


11 


32 


Depreciation for the year 


(79) 


(97) 


Other 


(2) 




Carrying amount at the end of the year 


82 


143 
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13. INTANGIBLE ASSETS 



(€ thousand) 


2014 


2013 


Gross carrying amount 


658 


732 


Accumulated amortization 


(278) 


(255) 


Net carrying amount 


380 


477 


(€ thousand) 




2014 


2013 


Carrying amount at the beginning of the year 


475 


325 


Additions during the year 


32 


275 


Amortization for the year 


(129) 


(123) 


Other 


2 




Carrying amount at the end of the year 


380 


477 


14. Current loans 


At December 31 , 2014, this item consisted of amounts receivable from Fiat Chrysler Group 




companies, broken down as follows: 






(€ thousand) 




2014 


2013 


Current loans: 

Current accounts 


7,455,555 


9,646,846 


Loans 


2,744,237 


351,457 


Total 


10,199,792 


9,998,303 


15. Other financial assets 


(€ thousand) 


2014 


2013 


Derivative financial instruments: 

Back to back derivatives 

with Fiat Chrysler Group counterparties 


6,091 


33,678 


with external counterparties 


50,075 


52,558 


Hedging derivatives 
with Fiat Chrysler Group counterparties 




1,176 


with external counterparties 


105,656 


117,198 


Fees receivable on guarantees and lines of credit 


2 


2 


Total 


161,824 


204,612 



These derivatives are essentially forward transactions and swaps on currencies, interest rates, and 
cross currency swap. 

The aggregate fair value of the derivative financial instruments designated as fair value hedge at the 
end of the reporting period was an asset of EUR 40,9 million, (2013: EUR 107,8 million). 

The aggregate fair value of the derivative financial instruments designated as cash flow hedge at the 
end of the reporting period was an liability of EUR 13,3 million, (2013: EUR (11,8) million). 



32 






Document emis electroniquement 

NOTES TO THE CONSOLIDATED FINANCIAL 
STATEMENTS 



16. Cash and cash equivalents 



(€ thousand) 


2014 


2013 


Current account 


883,843 


1,466,772 


Deposits 


2,356,112 


1,934,582 


Liquidity fund 


1,309,031 


308,512 


Total 


4,548,986 


3,709,866 



This item relates to Cash and cash equivalents held by the Company with major international banks 
Liquidity Funds used by the Company and its subsidiaries are money market instruments rated AAAm 
by S&P and/or Aaa by Moody's. The product offers same value day liquidity and an attractive yield 
compared with time deposits. 



17. Equity 

Share capital 

(€ thousand) 2014 2013 

1 3,41 6 shares with no nominal value 251 ,494 251 ,494 



Subscribed capital 

The share capital of the Company amounts to 251,494,000 EUR represented by 13,416 shares fully 
subscribed and paid up with no nominal value. The authorized capital of the Company amounts to 
500,000,000 EUR. 

Capital Management 

The Company is not subject to any specific constraints on equity within its course of business. 
Management believes that the capital structure of the Company is fully adequate to its operations. 

Legal reserve 

Under Luxembourg Law the Company must appropriate to a legal reserve a minimum of 5% of the 
annual net profit until such reserve is equal to 10% of the issued share capital. The legal reserve is not 
available for distribution. 

Other reserves 

In accordance with the provisions of the Luxembourg tax law, the Company opted for the reduction of 
the net worth tax by posting an amount equivalent to five times the net worth tax due to “Other 
Reserves". This reserve is to be maintained for a period of five years following the year in which the 
net worth tax was reduced. 

Dividend policy 

Dividends payable are recognized as changes in equity for the period in which they are approved by 
shareholders. 
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Cash flow hedge reserve 

As of December 31, 2014 and 2013, a cash flow hedge reserve of (€ 6.1) million and (€ 9.6) million 
(net of tax) was recorded to be released upon the maturing interest portions of the notes payable. 

As at December 2014 the variance on the amount of cash flow reserve of the group is € 3.5 

Translation reserve 

The net investments in overseas subsidiary undertakings are translated from their functional currency 
into euro at the rate of exchange ruling at the balance sheet date. The exchange differences arising on 
the retranslation of opening net assets are taken directly to the translation reserve. 

18. Non-Current Borrowings 

(€ thousand) 2014 2013 

Non-current borrowings 

from third parties* 10,343,162 9.564.737 

Total 10,343,162 9.564.737 



‘bonds issued outstanding as at December 31 , 2014 are as follows: 

(1) Bond for which a listing at Dublin Stock Exchange was obtained. 

(2) European Inflation Linked Notes (Harmonized Index for Computer Prices - HICP) 





Currency 


Face value of 
outstanding 
bonds 


Maturity 


Face value of 
outstanding 
amount 






(in million) 


(€ million) 


Global Medium Term Notes: 






























Fiat Chrysler Finance Europe S.A. (1) 


EUR 


1500 


13 February 2015 


1,500 


Fiat Chrysler Finance Europe S.A. (1) 


CHF 


425 


07 September 201 5 


353 


Fiat Chrysler Finance Europe S.A. (1) 


EUR 


1000 


1 April 2016 


1,000 


Fiat Chrysler Finance Europe S.A. (1) 


EUR 


1000 


17 October 2016 


1,000 


Fiat Chrysler Finance Europe S.A. (1) 


CHF 


400 


23 November 201 6 


333 


Fiat Chrysler Finance Europe S.A. (1) 


EUR 


850 


23 March 2017 


850 


Fiat Chrysler Finance North America Inc. 

(D 


EUR 


1000 


12 June 2017 


1,000 


Fiat Chrysler Finance Europe S.A. (1) 


CHF 


450 


22 November 2017 


374 


Fiat Chrysler Finance Europe S.A. (1) 


EUR 


600 


9 July 2018 


600 


Fiat Chrysler Finance Europe S.A. (1) 


EUR 


1250 


15 March 2018 


1,250 


Fiat Chrysler Finance Europe S.A. (1) 


EUR 


1250 


14 October 201 9 


1,250 


Fiat Chrysler Finance Europe S.A. (1) 


CHF 


250 


30 September 2019 


208 


Fiat Chrysler Finance Europe S.A. (1) 


EUR 


1000 


22 March 2021 


1,000 


Fiat Chrysler Finance Europe S.A. (2) 


EUR 


7 


16 February 2021 


7 


Fiat Chrysler Finance Europe S.A. (1) 


EUR 


1350 


22 July 2022 


1,350 


Total Bonds* 








12,075 



*for the total bonds please refer to note 18 and 19 current and non-current loans 
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Changes in bonds during 2014 are mainly due to: 

• the repayment on maturity of a bond having a nominal value of € 900 million issued by Fiat 
Chrysler Finance Europe S.A. in 201 1 and a bond having a nominal value of € 1 ,250 million 
issued by Fiat Chrysler Finance Europe S.A. in 2009; 

• the issue by Fiat Chrysler Finance Europe S.A. as part of the Global Medium Term Notes 
Programme of a note, having a principal of €1,000 million, due in March 2021; a CHF 250 
million note due in September 2019; a €1,350 million due in July 2022. 

The bonds issued are governed by different terms and conditions according to their type as 
follows: 

• Global Medium Term Note (GMTN Programme): a maximum of €20 billion may be used 
under this Program, of which notes of approximately €12.1 billion have been issued to date; 
the Program is guaranteed by Fiat Chrysler Automobiles N.V. . The issuers taking part in the 
program include, amongst others, Fiat Chrysler Finance Europe S.A. for an amount 
outstanding of €11.1 billion and Fiat Chrysler Finance North America Inc. with a bond having 
a nominal value of €1 billion. 

The Group intends to repay the bonds issued in cash at maturity by utilizing available liquid resources. 

In addition, the companies in the Fiat Chrysler Group may from time to time buy back bonds on the 
market that have been issued by the Group, also for purposes of their cancellation. Such buybacks, if 
made, depend upon market conditions, the financial situation of the Group and other factors which 
could affect such decisions. 

The prospectuses and offering circulars, or their extracts relating to the principal bond issues are 
available on the Group's website at www.fiatspa.com under "investor Relations — Financial Reports". 

These documents are unaudited. The bonds issued by Fiat Chrysler Finance Europe S.A. and by Fiat 
Chrysler Finance North America Inc. impose covenants on the issuer and, in certain cases, on Fiat 
Chrysler Automobiles N.V. as guarantor, which is standard international practice for similar bonds 
issued by companies in the same industry sector as the Group. Such covenants include: (i) negative 
pledge clauses which require that bonds benefit from any existing or future pledges of assets of the 
issuer and/or Fiat Chrysler Automobiles N.V. granted in connection with other bonds or debt 
securities having the same ranking; (ii) pari passu clauses, under which no obligations ranking senior 
to the bonds in question may be assumed; (iii) periodic disclosure obligations; (iv) for bond issued 
under the Global Medium Term Notes programme, cross-default clauses which require immediate 
repayment of the bonds under certain events of default on other financial instruments issued by the 
Group's main entities; and, (v) other clauses that are generally applicable to securities of a similar 
type. A breach of these covenants can lead to the early repayment of the notes. In addition, the 
agreements for the bonds guaranteed by Fiat Chrysler Automobiles N.V. contain clauses which could 
lead to a requirement to make early repayment if there is a change of the controlling shareholder of 
Fiat Chrysler Automobiles N.V. which leads to a resulting downgrading by the ratings agencies. 



19. Current borrowings 



Borrowings consisted of amounts payable to Fiat Chrysler Group companies and credit institutions, as 
follows: 



(€ thousand) 


2014 


2013 


Borrowings 






Current accounts : 






held by Fiat Chrysler Group companies 


1,166,406 


962,977 


held by third parties 


8,172 


301 


Loans : 






from Fiat Chrysler Group companies 


853,760 


789,970 


from third parties* 


2,671,373 


2,844,421 


Total 


4,699,711 


4,597,669 



(*) Including outstanding bonds. Nominal values are indicated in the table in the previous page. 
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20. Derivative financial instruments 



(€ thousand) 


2014 


2013 


Derivative financial instruments: 

Back to back derivatives 

with Fiat Chrysler Group counterparties 


1,702 


1,154 


with external counterparties 


111,617 


28,931 


Hedging derivatives : 

with external counterparties 


51,382 


22,430 


Fees receivable on guarantees and lines of credit 


2 


2 


Total 


164,703 


52,517 



This item includes financial derivatives, having a negative fair value, used by the Company to hedge 
its own fixed-rate and foreign currency positions and trading derivatives. These derivatives are 
essentially forward transactions and swaps on currencies, interest rates, and cross currency swap. 

Cash flows are expected to occur between June 2007 and September 2019 and will be recognised 
through profit or loss at that time. 

The valuation techniques applied to fair value the derivatives include the swap models, using present 
value calculations. The model incorporates various inputs including the credit quality of counterparties 
and forward rates. 



21. Current taxes payable 



(€ thousand) 


2014 


2013 


IRC tax payable 


187 


372 


ICC tax payable 


56 


112 


Other taxes payable 


51 


86 


Total 


294 


570 



Direct Taxes payable to tax authorities for 2014 are stated net of amounts prepaid. 



22. Guarantees, commitments and contingencies 

As of December 31 , 2014, Fiat Chrysler Finance Europe S.A. has issued guarantees in favor of Fiat 
Chrysler Group Companies for a total amount of 3,132,891 EUR. 

The subsidiary Fiat Chrysler Finance North America Inc. had outstanding stand-by letters of credit 
issued on behalf of affiliated companies of 9,2 million EUR (1 1 ,2 USD equivalent). 
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23. Information on risks and hedging policies 

Estimated Fair Value of Financial Instruments 

The following methods and significant assumptions were used to determine the fair value of financial 
instruments: 

• cash and cash equivalent: the carrying amount is assumed to approximate fair value; 

• current loans: the carrying amount is assumed to approximate fair value; 

• other current assets: the carrying amount is assumed to approximate fair value; 

• non-current loans: the fair value is determined with reference to market rates, when available, 
or by discounting future cash flows at the market rates at the reporting date adjusted as 
necessary; 

• borrowings: the fair value is obtained using market rates at the reporting date; the fair value of 
current is determined with reference to market rates, when available, or by discounting future 
cash flows at the market rates at the reporting date, adjusted as necessary; 

• other current liabilities: the carrying amount is assumed to approximate fair value; 

• non-current borrowings: the fair value is determined, in the absence of quotations on an active 
market, by referring to a security with analogous financial characteristics or, in their absence, 
by discounting cash flows, considering any factors that can influence the value of the security 
in question (e.g., credit rating); 

• financial derivatives are measured at fair value and recognized either in other financial assets 
and liabilities depending on the rights and obligations under the contract, the determination of 
fair value applies the value of market variables at the reporting date and uses valuation 
models that are widely used in the financial sector, in particular: 

the fair value of forwards and currency swaps is computed on the basis of the exchange 
rate and interest rates in the two currencies at the reporting date; 
the fair value of interest rate swaps, cross currency swap and forward rate agreements is 
determined the using discounted cash flow method. 



The below fair value have been determined by reference to available market information and the 
above indicated methodologies: 



December 31, 2014 
(€ thousand) 

ASSETS 

Cash and cash equivalents 
Current and non-current loans 


Nominal 

value 

4,548,869 

10,699,381 


Carrying 

Value 

4,548,986 

10,774,627 


Fair Value 

4,548,986 

10,778,861 


Difference 

(4,234) 


LIABILITIES 


15,248,250 


15,323,613 


15,327,847 


(4,234) 


Current and non-current borrowings 


14,553,794 


15,042,873 


15,928,463 


(885,590) 


DERIVATIVES 


14,553,794 


15,042,873 


15,928,463 


(885,590) 


Forward currency contracts 


2,107,140 


(73,317) 


(73,317) 




Interest rate swaps 


1,614,000 


95,346 


95,346 




Cross currency swap 


1,740,981 


(24,908) 


(24,908) 





5,462,121 (2,879) (2,879) 
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December 31, 2013 
(€ thousand) 

ASSETS 

Cash and cash equivalents 
Current and non-current loans 


Nominal 

value 

3,709,296 

10,415,687 


Carrying 

Value 

3,709,866 

10,535,170 


Fair Value 

3,709,866 

10,535,170 


Difference 


LIABILITIES 


14,124,983 


14,245,036 


14,245,036 




Current and non-current borrowings 


11,655,570 


14,162,406 


13,144,251 


1,018,155 


DERIVATIVES 


11,655,570 


14,162,406 


13,144,251 


1,018,155 


Forward currency contracts 


1,006,712 


5,753 


5,753 




Interest rate swaps 


2,001,450 


111,224 


111,224 




Cross currency swap 


1,793,146 


35,119 


35,119 






4,801,308 


152,096 


152,096 


- 



Credit risk 

General aspects and credit risk management policies 

The Company's exposure to credit risk is relatively limited, as the risks described in Section "Main 
risks and uncertainties to which the company is exposed" of the report on operations are mitigated by 
the following factors: 

- counterparties for financial receivables are principally companies within the Fiat Chrysler 
Group; 

investment of excess liquidity follows specific Fiat Chrysler Group policies that set out criteria 
for the selection of bank and financial counterparties, as well as the liquidity profile of 
investments. 

Similar criteria are applied to the selection of bank and financial counterparties for derivative activities. 



Credit risk concentration 

Counterparty Concentration by geographic location 



(€ thousand) 2014 





Europe 


America 


Other 


Total 


Cash and cash equivalents 


4,307,750 


241,236 




4,548,986 


Current loans and non-current 


9,333,120 


1,429,684 


11,823 


10,774,627 


Other financial assets 


71,171 


90,632 


22 


161,825 


Other current assets 


22,538 


779 




23,317 


Total assets 


13,734,579 


1,762,331 


11,845 


15,508,755 


(€ thousand) 








2013 




Europe 


America 


Other 


Total 


Cash and cash equivalents 


3,221,142 


488,725 




3,709,867 


Current loans and non-current 
loan 


9,613,399 


778,017 


143,753 


10,535,169 


Other financial assets 


203,548 


1,064 




204,612 


Other current assets 


36,818 


169 




36,987 


Total assets 


13,074,907 


1,267,975 


143,753 


14,486,635 
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Market risks 

Interest rate and currency risk 

Qualitative information 

General aspects and interest rate and currency risk management policies 

Currency risk is generated when the composition of the Company's assets and liabilities results in net 
positions in currencies other than the functional currency. 

Under Fiat Chrysler Group policy, the Company may not take positions in currencies other than the 
functional currency. If activities in support of Fiat Chrysler Group companies require that the Company 
takes a position in a foreign currency, that position must be hedged. 

Interest rate risk results from changes in interest rates that can have an adverse impact on the 
Company's operating performance, cash flows or financial position. 

The Company regularly assesses its exposure to changes in currency and interest rates and uses 
derivative financial instruments as one method of hedging those risks, as established by its risk 
management policies. 

Under those policies, the use of derivatives is limited to management's exposure to changes in 
currency and interest rates connected with cash flows and assets and liabilities. Speculative 
transactions are prohibited. 

The Group uses derivatives designated as fair value and cash flow hedges, principally to manage 
interest rate risk on loans, borrowings and issued bonds. The principal instruments used include 
currency swaps, forward contracts and interest rate swaps. For cash flow hedges, in which derivatives 
hedge the variability of cash flows related to floating- rate assets, liabilities, or forecasted transactions, 
the accounting treatment will depend on the effectiveness of the hedge. 

To the extent these derivatives are effective in offsetting the variability of the hedged cash flow; 
changes in the derivatives’ fair value will not be included in current earnings but will be reported as 
cash flow hedge reserve (net of tax) in the Statement of Comprehensive income. These changes in 
fair value will be included in earnings of future periods when earnings are also affected by the 
variability of the hedged cash flows. On these cash flow hedges, Fiat Chrysler Finance North America 
Inc. and Fiat Chrysler Finance Europe S.A. currently hedge bonds denominated in foreign currencies. 

These hedges have been deemed highly effective. Counterparties to these derivatives are major and 
diverse financial institutions. 

Sensitivity Analysis 

The quantitative data presented below are not forecasts. The sensitivity analysis of market risk, in 
particular, cannot reflect the complexity or reaction of markets that could result from the various 
scenarios assumed. 

The potential loss in fair value of derivative financial instruments held for currency risk management 
(currency swaps/forwards, interest rate and currency swaps) at December 31, 2014 resulting from a 
hypothetical, unfavorable and instantaneous change of 10% in the exchange rates of the leading 
foreign currencies with the Euro would have been approximately €294 million (€248 million in 2013). 

The biggest part refers to the derivatives that are hedging the Euro Bond issued by Fiat Chrysler 
Finance North America Inc. and Swiss Franc Bonds issued by Fiat Chrysler Finance Europe S.A. 

Financial receivables and payables whose hedging transactions have been analyzed were not 
considered in this analysis. It is reasonable to assume that changes in exchange rates will produce the 
opposite effect, of an equal or greater amount, on the underlying transactions that have been hedged. 

The potential loss in fair value of fixed rate financial instruments (including the effect of interest rate 
derivatives) held at December 31, 2014, resulting from a hypothetical, unfavorable and instantaneous 
change of 10% in market interest rates, would have been approximately €16 million (€32 million in 
2013) the impact refers to issue bonds at fixed rate. 

A hypothetical, adverse and sudden change of 10% in short-term interest rates applicable to variable- 
rate financial assets and liabilities and interest-rate derivatives at December 31, 2014 would have 
reduced pre-tax profit for 201 4 by € 1 million (€2 million in 201 3). 
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This analysis assumes a general, sudden change of 10% in benchmark interest rates applied to 
similar classes of assets and liabilities, denominated the same currency. 

Operating risks 

The operating risks to which the Company is exposed are directly correlated to its activities of 
providing treasury services, optimization of funding and investment, and hedging financial risks for the 
Fiat Chrysler Group. 

Activities with the highest degree of risk (management of currency and interest rate risk, investments 
and liquidity) are subject to policies issued at Fiat Chrysler Group level, while more specific operational 
aspects are governed by procedures and controls to ensure conformity with required standards of 
conduct. 

Additionally, during 2014 as in previous year, no problematic issues emerged in relation to those 
operating processes. 

Liquidity risks 

Qualitative information 

The Company's liquidity risk is related to the potential difficulty which might be encountered in 
obtaining adequate amounts of financing, on a timely basis to fund Fiat Chrysler Group's operations or 
meet its own repayment obligations, in addition to risks and uncertainties, discussed in the report on 
operations, related to Fiat Chrysler Group's operating and financial performance. 



Quantitative information 

Distribution by remaining term to maturity of financial liabilities 

Within 1 Year From 1 to 5 Years From 5 to 10 Years 



Quantitative Information 
as at 31 December 2014 
(€ thousand) 



Bonds 


1,853,460 


7,864,837 


2,357,000 


Interests on bonds 


740,132 


1,612,690 


288,054 


Borrowings 


2,139,583 


338,548 




Interests payable 


16,808 


3,953 




Total 


4,749,983 


9,820,028 


2,645,054 



Quantitative Information 
as at 31 December 2013 
(€ thousand) 


Within 1 Year 


From 1 to 5 Years 


From 5 to 10 Years 


Bonds 


2,150,000 


8,238,612 


1,257,000 


Interests on bonds 


771,513 


1,675,870 


85,676 


Borrowings 


1,914,697 


108,767 




Interests payable 


13,014 


4,667 




Total 


4,849224 


10,027,916 


1,342,676 
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Fair value hierarchy 

The following table provides the fair value measurement hierarchy of the Group’s assets and liabilities. 

December 31 , 2014 



(€ thousand) 


Level 1 


Level 2 


Level 3 


Total 


Assets measured at fair value 


Loans receivable 




10,774,627 




10,774,627 


Foreign exchange forward contracts 




10,747 




10,747 


Embedded derivatives 




1,355 




1,355 


Interest rate swaps 




126,272 




126,272 


Cross currency swap 




23,448 




23,448 


Liabilities measured at fair value 


Loans payable 


12,588,860 


2,454,013 




15,042,873 


Foreign exchange forward contracts 




84,064 




84,064 


Embedded derivatives 




1,638 




1,638 


Interest rate swaps 




30,643 




30,643 


Cross currency swap 




48,356 




48,356 



December 31 ,2013 

(€ thousand) Level 1 Level 2 Level 3 Total 



Assets measured at fair value 


Loans receivable 


10,535,170 


10,535,170 


Foreign exchange forward contracts 


6,831 


6,831 


Embedded derivatives 


1,229 


1,229 


Interest rate swaps 


138,175 


138,175 


Cross currency swap 


58,376 


58,376 


Liabilities measured at fair value 


Loans payable 


12,152,652 2,009,754 


14,162,406 


Foreign exchange forward contracts 


1,078 


1,078 


Embedded derivatives 


1 ,594 


1 ,594 


Interest rate swaps 


26,587 


26,587 


Cross currency swap 


22,257 


22,257 
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24. Operating Lease 

Fiat Chrysler Finance North America Inc. has entered into a lease agreement for office space 
commencing on June 1, 2011 expiring July 31, 2016, for a total minimum lease payments of about 1 
million USD. The Company does not have the option to automatically renew at the end of the initial 
lease term. Management expects that in the normal course of business, the operating lease will be 
renewed or replaced. Minimum rental commitments are as follows: 



(€ thousand) 2015 2016 



Remaining 






187 




109 


25. Related-party transactions 








Intercompany and 


related-party 


transactions consist 


of transactions with 


direct and 


indirect 


subsidiaries of Fiat Chrysler Automobiles N.V.. Those 


transactions, which were included 


in the 


statements of income and financial 


position for 2014 and 2013, and are summarized in the following 


tables: 












(€ thousand) 


Fiat 

Chrysler 

Automobile 

sN.V. 


Subsidiaries of 
Fiat Chrysler 
Automobiles N.V. 


Other related 
parties to Fiat 
Chrysler 
Automobiles N.V. 


Third 

parties 


2014 


Operating 




214 


689 


13 


916 


revenues 
Personnel costs 








(1,460) 


(1,460) 


Other operating 




(259) 




(3,137) 


(3,396) 


costs 
Financial 
income/(expens 
_e] 


59,740 


762,568 




(811,311) 


10,997 


PROFIT/(LOSS 
) BEFORE 


59,740 


762,523 


689 


(815,895) 


7,057 


TAXES 


Fiat Chrysler 
Automobiles 
N.V. 


Subsidiaries of 


Other related 






(€ thousand) 


Fiat Chrysler 
Automobiles 


parties to Fiat 
Chrysler 


Third 

parties 


2013 




N.V. 


Automobiles N.V. 






Operating 




134 


802 


11 


947 


revenues 

Personnel 








(1 ,490) 


(1,490) 


costs 

Other 

operating 

costs 




(188) 




(2,898) 


(3,086) 


Financial 

income/(expe 

nse) 


(3,339) 


745,824 




(736,522) 


5,963 


PROFIT/(LOS 


(3,339) 


745,770 


802 


(740,899) 


2,334 



S) BEFORE 
TAXES 
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(€ thousand) Fiat Subsidiaries Other related Third parties 2014 

Chrysler of Fiat parties to Fiat 

Automobil Chrysler Chrysler 

es N.V. Automobile Automobiles 

s N.V. N.V. 



Current loans 


2,617,636 


7,582,157 






10,199,793 


Derivatives Financial 
Instruments 


625 


5,465 




155,734 


161,824 


Other current assets 


649 


25 


26 


22,617 


23,317 


Current taxes 
receivable 








1,437 


1,437 


Cash and cash 
equivalents 








4,548,985 


4,548,985 


Total current 


2,618,910 


7,587,647 


26 


4,728,773 


14,935,356 



assets 

NON-CURRENT 

ASSETS 



Non-current assets 


574,834 




574,834 


Tangible assets 




82 


82 


Intangible assets 




380 


380 


Deferred tax assets 




6,135 


6,135 


Total non-current 
assets 


574,834 


6,597 


581,431 



CURRENT 

LIABILITIES 



Borrowings 


2,028,337 


2,671,374 


4,699,711 


Derivatives financial 
instruments 


1,702 


163,001 


164,703 


Trade and other 


212 


1,951 


2,163 


payables 








Current taxes 
payable 




294 


294 


Total current 
liabilities 


2,030,251 


2,836,621 


4,866,871 



NON-CURRENT 

LIABILITIES 



Non-current 

borrowings 


10,343,162 


10,343,162 


Total non-current 
liabilities 


10,343,162 


10,343,162 
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(€ thousand) 


Fiat 
Chrysler 
Automob 
iles N.V. 


Subsidiaries of 
Fiat Chrysler 
Automobiles N.V. 


Other related 
parties to Fiat 
Chrysler 
Automobiles 
N.V. 


Third 

parties 


2013 


CURRENT 

ASSETS 


Current loans 










9,998,303 


Derivatives 

Financial 

Instruments 




34,854 




169,758 


204,612 


Other current 
assets 




28 




36,959 


36,987 


Current taxes 
receivable 








885 


885 


Cash and cash 
equivalents 








3,709,867 


3,709,867 


Total current 
assets 




10,033,185 




3,917,469 


13,950,654 


NON-CURRENT 

ASSETS 


Non-current assets 




536,866 






536,866 


Tangible assets 








143 


143 










477 


477 










7,341 


7,341 


Total non-current 
assets 




536,866 




7,961 


544,827 


CURRENT 

LIABILITIES 


Borrowings 




1 ,752,947 




2,844,722 


4,597,669 


Derivatives 

financial 

instruments 








52,516 


52,516 


Trade and other 
payables 


(2) 


138 




1,319 


1,457 


Current taxes 
payable 








570 


570 


Total current 
liabilities 


(2) 


1 ,753,093 




2,899,119 


4,652,212 


NON-CURRENT 

LIABILITIES 


Non-current 

borrowinqs 








9,564,737 


9,564,737 


Total non-current 
liabilities 








9,564,737 


9,564,737 
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26. SUBSEQUENT EVENTS 



There have been no events subsequent to the statement of financial position date which require 
adjustment of or disclosure in the financial statements or notes. 

Luxembourg, 26 February 2015 
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Independent auditor’s report 



To the Shareholders of 

Fiat Chrysler Finance Europe S.A. (formerly Fiat Finance and Trade Ltd. S.A.) 
24, boulevard Royal 
L-2449 Luxembourg 



Report on the consolidated financial statements 

Following our appointment by the General Meeting of the Shareholders dated 20 March 2014, we have 
audited the accompanying consolidated financial statements of Fiat Chrysler Finance Europe S.A., which 
comprise the consolidated statement of financial position as at 31 December 2014, the consolidated 
statement of comprehensive income, the consolidated statement of changes in equity, the consolidated cash 
flow statement for the year then ended, and a summary of significant accounting policies and other 
explanatory information. 

Board of Directors’ responsibility for the consolidated financial statements 

The Board of Directors is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with International Financial Reporting Standards as adopted by the European 
Union and for such internal control as the Board of Directors determines is necessary to enable the 
preparation and presentation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 

Responsibility of the “reviseur d’entreprises agree" 

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. 
We conducted our audit in accordance with International Standards on Auditing as adopted for Luxembourg 
by the “Commission de Surveillance du Secteur Financier". Those standards require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the 
consolidated financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on the judgement of the “reviseur 
d’entreprises agree”, including the assessment of the risks of material misstatement of the consolidated 
financial statements, whether due to fraud or error. In making those risk assessments, the “reviseur 
d’entreprises agree” considers internal control relevant to the entity’s preparation and fair presentation of the 
consolidated financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by the Board of Directors, as well as evaluating the overall 
presentation of the consolidated financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 



In our opinion, the consolidated financial statements give a true and fair view of the financial position of Fiat 
Chrysler Finance Europe S.A. as of 31 December 2014, and of its financial performance and its cash flows 
for the year then ended in accordance with International Financial Reporting Standards as adopted by the 
European Union. 



Report on other legal and regulatory requirements 

The consolidated management report, including the corporate governance statement, which is the 
responsibility of the Board of Directors, is consistent with the consolidated financial statements and includes 
the information required by the law with respect to the corporate governance statement. 



Opinion 



Ernst & Young 
Ca 




Luxembourg, 26 February 2015 
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